
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMKISSION 

* * * * *  

CASE NO. 5988-PP 

In the Matter of: 

TEE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF PENDLETON 1 
COUNTY WATER DISTRICT, GAS ) 
DI VI S I ON 1 

O R D E R  

On January 29, 1981, Columbia Gas Transmission Corporation 

(Transmission) filed with the Federal Energy Regulatory Commission 

(FERC) revised tariff sheets to its FERC Gas Tariff, Original 

Volume No. 1. Columbia Gas has placed an effective date of March 

1, 1981, upon t h e  effected tariff sheets. This Commission has no 

jurisdiction in that case. 

On November 9 ,  1978, the President of the United States 

s igned  into law the Natural Gas Policy Act of 1978, which established 

significantly higher rates fo r  producers of certain categories of 

natural gas. This federal legislation has resulted in higher gas 

costs ta interstate pipeline companies serving the various gas 

consuming states, including Xentucky. Once t h e  FERC approves the 

right of these interestate transmission companies to pass this 

increased cost on to its distribution company customers, state 

commissions must, in turn pass  on the matter of intrastate dist- 

ribution company customers, state commissioners must, in turn pass 

on the matter of intrastate distributors recovering their increased 

cost of gas by adjusting their basis rates to their customers. 

On March 29, 1974, the Commission issued its Final Order 

in Case No. 5988 approving certain adjustments in rates and pro- 

viding under certain conditions for the further adjustment of such 

rates when t h e  wholeaalo cost  of gas is increased or decreased. 

On February 10, 1981, the Applieant Pendleton County Water 

District, Gas Division (Pendleton) notified the Commission that 

its whblesale cost of gas would be increased by its supplier, 

Columbia Gas Transmission Corporation (Transmission), effective 

March 1, 1981, and submitted with its Notice certain information 

in compliance with this Commission's Order of March 29, 1974. 



The Notice set out c e r t a i n  r e v i s i o n s  i n  rates which  t h e  Applicant 

proposed  t o  place i n  e f fec t ,  said rates b e i n g  d e s i g n e d  t o  pass o n  

t h e  w h o l e s a l e  p u r c h a s e  p r i c e  from its supplier i n  t h e  amount of 

$70,771. 

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record and b e i n g  a d v i s e d ,  

the Commiss ion  I s  of t he  o p i n i o n  and f i n d s :  

1. The Commission h a s  l o n g  s t a t e d  ( i n  writing t o  FERC) its 

o p p o s i t i o n  to  the procedures and r e g u l a t i o n s  used by t h e  F e d e r a l  

Energy Regulatory agency in a p p r o v i n g  t h e s e  s u p p l i e r  i n c r e a s e s .  

We c o n t i n u e  t o  be opposed  a n d  are c o n t i n u i n g  t o  seek a l t e r n a t i v e  

ways t o  overcome t h e  regulatory i n e q u i t i e s  which have such a 

direct  impact  on t h e  re ta i l  consumers .  

2 .  The F e d e r a l  Energy R e g u l a t o r y  Commission approval of 

a w h o l e s a l e  ra te  increase t o  a Kentucky gas retailer requires 

approval by t h e  Commission of rates t h a t  w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  ad jus t  i ts cus tomer  c h a r g e s  t o  reflect  t h e  added 

p u r c h a s e  cost ,  o r  a l t e r n a t e l y  t h e  u t i l i t y  must absorb t h e  added 

cos t .  W e  are of t h e  opinion that failure t o  allow this i n c r e a s e  

tQ be passes through t o  i ts  r e t a i l  consumers  on a timely b a s i s  

would be unjust to the Company and would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates t o  their consumers i n  any event. 

3 .  When t h e  FERC " a c c e p t s "  T r a n s m i s s i o n ' s  f i l i n g ,  T rans -  

mission w i l l  begin c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates. This 

order canno t  be implemented until and u n l e s s  t h i s  o c c u r s .  

4 .  That t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  on  

J a n u a r y  29, 1981, filed w i t h  the FERC for i n c r e a s e d  rates t o  become 

e f f e c t i v e  March 1, 1981, and  t h a t  t h e  i n c r e a s e d  s o u g h t  by  the 

A p p l i c a n t  r e f l e c t s  Transmission's rates 8 s  so filed. 

5. That t h e  Commission should allow t h e  A p p l i c a n t  to p l a c e  

i n t o  effect, subject to r e f u n d ,  the rates set out i n  Appendix "A" 

ae soon a8 t h e  Columbia filing F e  "accepted" by FERC. 

6. T h a t  the A p p l i c a n t ' s  a d j u s t m e n t  i n  rates under the 

Purchased  Gas Adjustment  C l a u s e  approved  by the Commission I n  its 

O r d e r  i n  C a s e  N o .  5988 dated March 29, 1974, is f a i r ,  j u s t  and 

r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  and should be e f f e c t i v e  w i t h  

gas supplied on and a f t e r  the date t h e  i n c r e a s e d  cost of w h o l e s a l e  

gas becomes e f f e c t i v e .  
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IT IS THEREFORE ORDERED t h a t  s a i d  Purchased  G a s  Adjustment  

sought by t h e  A p p l i c a n t  and a d j u s t e d  as  a f o r e s a i d  mentioned be 

and t h e  same is he reby  approved ,  as set  o u t  i n  Appendix "A" 

a t t a c h e d  h e r e t o  and made a p a r t  h e r e o f ,  to  b e  e f f e c t i v e  s u b j e c t  

t o  r e f u n d ,  w i t h  gas s u p p l i e d  on and a f t e r  t h e  d a t e  t h e  i n c r e a s e d  

cost  of w h o l e s a l e  gas becomes e f f e c t i v e  {"acceptance"  by FERC). 

IT IS FURTHER ORDERED t h a t  P e n d l e t o n  County Water D i s t r i c t ,  

Gas D i v i s i o n  s h a l l  m a i n t a i n  i ts records i n  s u c h  manner  as w i l l  

e n a b l e  i t ,  or t h e  Commission, or any o f  i ts customemto d e t e r m i n e  

t h e  amount to be r e f u n d e d  and t o  whom d u e  i n  t h e  e v e n t  a r e f u n d  is 

o r d e r e d  by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  for t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Purchased  Gas Adjus tment  C lause  o f  t h e  A p p l i c a n t  

t h e  B a s e  R a t e  for  pu rchased  gas s h a l l  be: 

Commodity 

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

Schedu le  SGS $2.8060 per MCF 

I T  IS FURTEEER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on F e b r u a r y  10, 1981, c o n s t i t u t e s  f u l l  

compliance w i t h  t h e  Commission 's  Orde r  i n  C a s e  N o .  5988 and any  

o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  unde r  t h e  Com- 

m i s s i o n ' s  R e g u l a t i o n s  is hereby  waived.  

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  date  t h e  i n c r e a s e d  cost of g a s  becomes e f f e c t i v e ,  A p p l i c a n t  

s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  

o u t  t h e  rates approved  h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  26th day of February, 1981. 

ATTEST: 

S e c r e t a r y  



. *e 
APPEND I X 'I A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 5988-PP DATED FEBRUARY 
1981 

26, 

The f o l l o w i n g  ra tes  are p r e s c r i b e d  for t h e  c u s t o m e r s  in 

the area s e r v e d  by P e n d l e t o n  County Water District ,  Gas D i v i s i o n .  

All o t h e r  rates and c h a r g e s  n o t  s p e c i f i c a l l y  mentioned h e r e i n  

shall remain the same a s  t h o s e  i n  e f f e c t  under  a u t h o r i t y  of t h e  

Commission pr io r  t o  t h e  date of this Order. 

RATES: Monthly 

R e s i d e n t i a l :  

F i r s t  1,000 c u .  f t .  (Minimum B i l l )  
N e x t  1,000 per hundred c u .  f t .  
N e x t  4 ,000 p e r  hundred cu.  f t .  
O v e r  6,000 per hundred cu .  f t .  

Commercial : 

F i r s t  20,000 cu. ft. p e r  hundred 
Next 10,000 cu. f t .  p e r  hundred 
Next 10,000 cu. E t .  per hundred 
Next 10,000 cu. E t .  per hundred 
Over 50 ,000  c u .  E t .  per hundred 
Minimum Bill $5.25 p e r  hundred 

I n d u s t r i a l :  

All gas per Mcf 

S p e c i a l  C o n t r a c t s :  

I n t e r r u p t i b l e  S e r v i c e :  

Griffin Industries, Inc., Fer Mcf 

Firm Gas S e r v i c e :  

MAGO C o n s t r u c t i o n  eo., I n c . ,  P e r  Mcf 

R a t e s  per U n i t  

$ 4.62 
.4043 
-3790 
.3740 

$ .3740 
.3690 
.3640 
.3590 
.3540 

$ 3.4988 

$ 3.03 

$ 3.2424 


